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THE SITUATION 


There was a recession in New England busi- 
ness activity during October to about the level 
which prevailed in August, and the Index of New 


England Business Activity moved 


downward 
from the high point of the year in September by 
( 


Since Feb- 
ruary this Index, with the exception of Septem- 


more than two per cent in October. 


ber, has shown little fluctuation from month to 


month. General busi- 


trial employment in New England during Octo- 
The 


number of wage-earners employed in identical 


ber was less than usual for that month. 


factories in Massachusetts increased three-tenths 
of one per cent from September, while the aver- 
age weekly earnings declined 2.5 per cent. There 
the 
employed in factories on a normal full-time 


was a reduction in number of workers 


schedule. The value of 





ness activity for the en- 


tire country was less 
pronounced in October 
than during September. 
Production of iron and 
automobiles 
October  con- é 
tinued to be less than © 76 \V/ 
that of the preceding 


month, while in New 
England textile activity 


steel and 


during 


1923-24-24 


and boot and shoe pro- 


duction declined sub- 


PER CENT OF 


stantially during Octo- 





ber. The average daily 60 
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new building contracts 
awarded in New Eng- 
land during October 
was substantially less 
than in September. 
Residential, industrial, 
public works and utility 
building declined from 
1926, 
commercial building re- 


October, while 


mained about the same. 
Sales of New England 
department stores in 
October were less than 


—- | 


a those of a year ago, and 








cotton consumption by The ! 
= is the highest of tl 


October, 


September w 


New England mills in during 


level of New England industrial activity, which during 
ie current year, was not sustained 
but receded to a 


preliminary reports in- 


rate about equal to that main- dicated that November 


tained during August. 


October increased from 

September by much less than the usual seasonal 
amount, and was, in fact, less than during the 
corresponding month of either 1926 or 1925. 
There was a sharp decline in October of wool 
consumption by New England mills to the lowest 
point of the year since last April. Activity in 
the boot and shoe industry of New England dur- 
ing October was materially lower than during 
the preceding month, a fact which was partly due 
to the usual seasonal decline. Production of 
boots and shoes in the entire country likewise de- 
clined during October. The expansion in indus- 


sales likewise would be 
less than those of the corresponding month of 
1926. Wholesale commodity prices during Octo- 
ber continued to strengthen. The number of 
commercial failures in New England was greater 
in October than during September or in October 
a year ago, and the total liabilities of business 
failures were larger during October than in Sep- 
tember. There was practically no change in 
money rates during the month ending November 
21. Easy money has continued to be the princi- 
pal characteristic of the market during recent 
weeks, 
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MONEY AND BANKING 

Virtually no change took place in the Boston its new security olfering in November further 
money market during the month ending Noven emphasizes the abundance of funds available for 
ber 21. Easy rates were the dominant charac- short-term investment. The recent offering took 
teristic, and the undertone of firmer rates which the form of an issue of seven months’ Treasury 
had been perceptible in October had practically Certificates of Indebtedness at 3% per cent. Sub 
j T T ; ‘riptions amot J 4 L108 948 9 i ‘ederal 
disappeared by November 21. The net expor-  Scription amounted to $108,248,200 in Federal 


tation of $8,600,000 of gold in October had no 


noticeable effect on the member banks, since a 
$10,000,000 increase in Federal reserve credit 
tended to counteract whatever influence this loss 


of gold might otherwise have had on the credit 
situation. 

Although brokers’ prime commercial paper gen- 
erally sold on a 


17 


four per cent basis durin 
first three weeks in November, 


ne 
LIC 
nevertheless there 
111 nt 


somewhat frequent 


shading in the rate to 33 


were indications of more 


; per cent. This com- 


pares with 4% per cent in November last year. 
The rate of 314 per cent on bankers’ prime 90- 
day acceptances remained unchanged during the 


month ending November ith 


21, and compares w 











Reserve District 1, of which only ),290,800 


ie 


were actually allotted. They were offered both 
for cash and in exchange for the Second Liberty 
Loan 414 per cent bonds. Cash subscriptions 


were allott d on a graduated scale, amounting in 
this to $45,243,800; only $47,000 were 
allotted in exchange although this represents the 
full allotment. In this manner the retiring of the 
Second Liberty Loan was completed. 

ne in the 


district 


ease general money situation may 
be traced directly back to the condition of the 
me abies banks in Boston themselves. Commer- 
cial loans were by the middle of November 
almost $38,000,000 greater than on September 
7, when the present upward movement com- 


menced. In fact, on November 16 the volume 


commercial loans 
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March was 3.12 per cent on November 21, as November 16, thus reversing the upward trend of 
compared with 3.00 per cent on October 21. the previous eight weeks. Demand deposits rose 
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16, while time de expande d $11,000,000. 
Since November, 1926, time 
000,000, or over 20 per cent. Boston banks are 


yplies of ft 


‘ +4 
POSItS 


> neite orew S 
deposit ICW « 


position where suj 


placed in 


increasing in volume faster than are 
made upon them for accommodation. ‘This ex- 
cess of funds has been utilized by the Boston 


banks in two ways:—by enlarging their invest- 
ment portfolios and by reducing their debt to the 
reserve bank. 

Very little 
mercial or 
New [England member 


November 16. 


] hac -c1rred in +4 
change has occurred 1n eCil 


loans in 
Bis 
I 


collateral reporting outside 
| the 


ending 


mand deposits have shown an upward tendency 

late in August, since which date th un 
has varreneain to some $21,000,000. Time de- 
po sits, however, have been consistently declining 
since the middle of September, although the drop 


($4,000,000) was relatively sma 


nmercial 


ererore 


sence of ana demand for tunds, 


th utilized their sur 
plus in exy ee a their holdings of 
securities, 


ese country ba 


investment 
Between the middle of October and November 
the Federal Reserve Bank of 
Boston declined $30,000,000, of 
$20,000,000 was in the for 
marked the beginning of an 
Boston Federal 
Total deposits, continuing 
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16 cash reserves of 
os ‘ 
W111¢ alimo 
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sf 
n of 
cline 
ile eager ofits ' 

in the volume of 
pie yee 
ward movement begun July 


reserve note 


y 6, more than offset 
rculation 
‘cline in total cash re 


the decline in note ci 


with the d 


which, coupled 
erves, FesSun 
* a 41 . " ° . be 7 = 
a drop in the reserve ratio ot 15.1 per cent to 
67.0 per cent 


16. 


between September 7 and Novem- 


ber 
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The stability during recent weeks of low money rates has been 
the predominating characteristic of the money market 
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The easel seasonal silhnoabis eras from the 


exportation of agricultural products during the 


late summer and early fall make for an increase 
in the holdings of bankers’ acceptances, which are 
the medium through which these exports are 


30 the total bankers’ 
as outstanding amounted to 
over $250,000,000 higher 


1926 or 1925 


made. On September ac- 
ceptances reported 
$864,000,000, than in 


either This vast increase is a 


measure of the increased proportion of foreign 
is being financed dollars instead 
lower 

The 


dollar acceptances is 314 


t 


f in sterling, as a result of materially 


New York than in London. 
90-day 
per cent, as compared with a corresponding rate 
But as Ameri- 
stors have been unable fully to absorb 

$250,000,000 of the 
ased from 34% per cent to 34% per 
on October 7, thus reducing the price to in- 
The Federal Reserve Bank Boston 
increased its acceptance holdings $23,000,000 
ince August 10. 

States security dings began to in- 
crease on May 9. Although it is customary for 
oans to member banks to increase in November, 
such has not been the case this year. In fact, 


money r 


1° 
aSKING 
S98 52) 


on 


of 43¢ per cent for London bills. 
can inve 
his additional § acceptances, 
ate was increé 


cent 


Vestors. 


54 
rit y hold 
} 
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4 


there might have been anticipated a large in- 
creased demand during the past fortnight for 
accommodation on the part of New England 


due both to seasonal influences 
floods. 

An index of check transactions, seasonally ad- 
Federal Reserve District 1 as a whole 
fou October was somewhat higher than in the 


country banks, 


| to the effects of the 


; ea 
justed, ror 
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From the middle of October to mid-month November, 1926, com- 
mer oans of reporting member banks—U. S.—iner ased, 
whereas this year during the same period a decline took place. 
On November 16 brokers’ loans were reported at a new high 


record. 
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NEW ENGLAND BUSINESS ACTIVITY INDEX 
Per Cent of 1923-24-25 Average 

1927 1926 1925 
DEE: SiNieiabed hues s eee ends sees heeues 102.7 100.7 105.5 
PMMIRE | 05h one so eerie na eae & 102.9 101.6 106.8 
September ..... 105.3 105.2 108.2 
October Keeaew sh pees 102.9 106.3 108.2 
OO a ee ee i nia heen ogi (ital 103.7 104.0 
ND Sc ace eases gacbarancebesenesd ; 101.7 104.5 


The New England Business Activity Index re 
versed the movement of a month ago, and de- 
clined in October 105.3 per cent of the 
1923-24-25 average to 102.9, virtually the same 
position as in August. 


from 


The decline between Sep- 
tember and October was reflected in all parts of 
the Index except carloadings. The failure of the 
rest of the country to show the usual fall expan 
sion probably caused a reduction in operations in 
this district, where more than the usual improve- 
ment had begun to take place in August and Sep 
tember. 

Boston: declined fractionally. 
Retail trade was slow through October and the 
first two weeks of November. 


-mployment 


There were fewer 
freight cars loaded, and the volume of new build 
ing was less than in October, 1926. 

Bridge port:—The demand for workers at pub 
lic employment offices and the number employed 
in manufacturing concerns was less than a year 
ago. Building, however, has been active, and 
above a year ago. 

Fall River:—Although the production of cloth 
by the cotton mills has been above a year ago, 
freight cars loaded in Fall River have been less 
than in the corresponding months of 1926. The 
coarse goods market has been quiet, with weekly 
sales averaging 50,000 pieces. 

Hartford: 
year ago by large amounts. Carloadings have re- 


Bank debits continue to exceed a 


ENGLAND MARKETS 


cently been well ahead of a year ago, and build- 
ing has nearly equalled the 1926 record. 
Haverhill: 
have remained good, in spite of the seasonal let- 
up in the shoe industry. 


General employment conditions 
The building industry 
has been active since midsummer. 
Lawrence:—Keports indicate that the woolen 
mills have recently been operating at nearly ca 
pacity. 


Lynn: 


the number of workers in Lynn factories, due to 


Building, however, has been inactive. 
There was only a small reduction in 


the improvement in electrical machinery lines. 
Check payments and the volume of building for 
the year to date have been below 1926. 

New edford:—Industrial activity appears 
good, as indicated by recent increases in employ 
ment and the number of freight cars loaded. 
The fine goods market, after a short period of in- 
activity, has recently shown improvement. 

New Haven:—The number of cars loaded in- 
dicates that there has been some curtailment in 
industrial output this time a year ago 
although the value of business, as indicated by 
check transactions, has averaged well ahead of 
1926. 


Pr sndence: 
rOoVIAeNCE- 


from 


The volume of carloadings has 
averaged well above 1926. Building has been 
generally active, and improvement in employment 
brought the number on 


has rolls in 
selected establishments to 


the pay 
vithin less than two 
per cent of October a year ago, whereas in April 
the difference was fully eight per cent. 
Springfield:—The value of check payments, 
1 ““ ° 
the number employed, and the amount of build- 
ing indicate more activity. Carloadings, how- 
ever, have averaged slightly below a year ago. 





COMPARISON OF CHECK PAYMENTS 
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The four cities in which the volume of business this year hz 

been below a year ago, with the exception of Lynn, are the 

tile centers. October generally showed improvement over Octo- 

ber last year, with Hartford and Holyoke showing the largest 
increases. 
































SALES OF NEW AUTOMOBILES 
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class of cars. Sales Y 


of all other makes have averaged practically 
the same as in 1926, 


Source of data—Direct Mail Service, Inc. 
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COMMODITY PRICES AND 
Commodity -Wholesale commodity 
prices during October continued the rising tend 


Prices: - 


ency that was begun in The 
“All Commodities” index of the Bureau of Labor 
Statistics has risen each month since May 
97.0 per cent of the 


the early summer. 
and at 
1926 average for October is 
at the highest point for the year. This repre- 
sents an increase of 3.5 per cent since the current 
rise began. The increase between September and 
October was not so pronounced as between Au- 
gust and September, due chiefly to recent weak- 
nesses in textile products other than wool, lower 
grain fuels, especially bitu- 
and a further slump in the metals 
Improvement in live stock prices, 
the rather sharp increase in food products, and 
strength in chemical products accounted chiefly 
for the rise of the index. 


Employment:—-Expansion in industrial employ- 
ment in New England during October was less 
than usual for that month. In Massachusetts the 
number on the pay rolls of identical manufactur- 
ing establishments increased three-tenths of one 
per cent from September, while the 
weekly earnings declined 2.5 per cent, 
with the reduction in the number of workers em- 
ployed in factories on a normal full-time sched- 
ule. The demand for workers at public employ- 
ment offices in Massachusetts, when adjusted for 
seasonal influences, 


prices, declines in 
minous coal, 


price group. 


average 
coincident 


declined from September. 
The number employed in the boot and shoe indus- 
try declined 2.4 per cent, and part-time operations 
were more general. The textile industries showed 


small increases from September, and the metal 











INDUSTRIAL INDITIONS 


products and machinery manufacturing industries 
reported some improvement. The demand for 


nt offices in Connecti- 
more than the 


nprovement in 


1 14° 
Workers at pubic employme 


ghily 


sonal amount, and n 


cut increased sli usual sea 


operations in 
some of 


port ted. 
| 


er employed 1 


the metal-working tr 
In nearly all inst: 

s below a year ago. An improved 
demand for labor was repot ted} by public employ 
ment in Providence, and the number on 
the pay re Ils of selected Rhode Island establish- 


ades has been re 


e 1 
inces, however, the 


nui 


offices 


ments has been increasing since June, and is now 
only slightly below a year ago. 
Building:—The volume of new building con 


struction in New England h 
ago in all but two of the 
The value of contracts awa 
March this 


cent larger than in 


is been thes a year 


10 months reported. 

rded 
year was pears 14 
months of 
since that time the declines fron 


1 February and 
and 30 per 
1926, but 


| anand 
the same 


ne na year ago have 
brought the cumulative total for the first 10 
months nearly nine per cent below the same 
period last year. The total value of all classes of 


building contracts awarded in the 


has exceeded last 


ed States 
first 
Kesidential building 


for the same period was 4.2 per 


Unit 
record total for the 
10 months by one per cent. 


years 


larger than 
New England it was five per 
In October the value of new 


all classes of building was $28,768, 


cent 


sree! “7 
da year ago, while In 


a » 
cent smaller. 
for 


con- 

struction 
¢ ] vn , . 

800, a decrease of nearly 


16.6 per cent from Sep- 
tember 


and of 8.5 per cent from October, 1926. 
industrial, public works and utility 
declined from October, 1926 


Residential, 
building 
mercial 


, while com- 





























building remained approximately the 
ore a 
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Source of data—F. W. Dodge Corporation. 
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same. Rhode Island, Vermont and Maine re- 
ported increases from a year ago, while New 
and Connecticut 


Hampshire, Massachusetts 


showed declines from 1926. 


Boots and Shoes:—The estimated production 
of boots and shoes in New England in October 
was 10,685,000 pairs, a decline of more than the 
usual seasonal magnitude from the 11,837,000 
The October pro- 
duction, however, was still slightly larger than in 
1926. Estimated production of shoes for the 
country as a whole for October was 32,140,000 
pairs, a decline of 4.9 per cent from September, 
but a slight increase over October last year. The 
fall seasonal peak apparently was reached in Au- 
gust this year, rather than in September or Octo- 
ber, as usual, although production in New Eng- 
land in both September and October was larger 
than in March, the spring peak of activity. Pro- 
duction of women’s shoes, as shown on the ac- 
compdanying chart, has consistently been ahead of 
a year ago, whereas in several months the output 
of men’s shoes has dropped below a year ago. 


pairs produced in September. 


Textiles:—New England textile mills con- 
tinued to operate at an active rate during Octo- 
ber, although some slowing down from the record 
of the past few months was in evidence. Cotton 
consumption was below a year ago for the first 
time since last February, but the average hours 
operated per spindle in place were higher than in 
October, 1926. Some reduction in mill operations 
may be the result of uncertainty in the market 
for raw cotton. Sales in the cloth markets have 
been slower than in the preceding few months, 
and an adjustment in production in order to pre- 
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The total volume of shoes produced in New England during 1927 

has exceeded the 1926 record, due chiefly to the increase in the 

number of women’s shoes produced. The October output of 

men’s shoes declined to a point below the production for that 

class in 1926, after having been substantially higher than 1926 
in August and September. 


Source of data—U. S. Department of Commerce. 


vent an unduly large accumulation of stocks 
would be the natural result. The coarse goods 
market has been comparatively quiet since the 
last of September, with weekly sales in Fall River 
averaging approximately 50,000 pieces. Quiet- 
ness in the fine goods markets has not been as 
pronounced as in the market for coarse cloths, 
and the latest reports indicate a slightly improved 
demand. Prices for cloths have weakened, and 
mill margins have narrowed. Fairchild’s index 
of prices of cotton goods has slowly declined to 
a point about 4.5 per cent below the high point 
established in the middle of September, but at the 
middle of November was still 20 per cent above 
the first of the year. Raw cotton has been weaker 
since the last Government crop forecast, the spot 
price fluctuating close to 20 cents per pound. 

Wool consumption in this district was less in 
October than in September, and less than in Octo- 
ber last year. With one exception, this was the 
first time this year that the consumption of wool 
was below the corresponding month of 1926. 
Contrary to the situation in New England, con- 
sumption for the United States increased from 
September to October, and was slightly larger 
than in October, 1926. Prices of raw wool dur- 
ing November have continued strong, although 
actual increases have not been as frequent as dur- 
ing September and October. Demand has been 
spotty in the Boston wool market, and trading 
has been quiet. 

Mill consumption of silk continues large, 
although still well below the volume imported. 
Stocks continue to accumulate, and at the first of 
November were the largest on record. 
have fallen to the lowest level since 1915. 


Prices 
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The consumption of wool in New England has made a better 
showing than in the other important wool consuming districts 
until October, when a decline in the volume taken by the mills 
of New England was balanced by an increase in the Middle 
Atlantic States. 
Source of data—U. S. Department of Commerce. 
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RETAIL AND WHOLESALE TRADE 

Autumn trade of the New England department stores during the latter part of the season has 
not proved to be as satisfactory as during the same period of the two preceding years. So far 
this fall sales of women’s ready-to-wear and accessories seem to hold a more satisfactory position 
in the department store trade than men’s wear. Boston women’s specialty shops reported a brisk 
trade during the first three weeks of November, following only fair sales during October. In the 
nicn’s sections of the department stores, October business was considerably below October last 
year or the year before. 

SALES CONDITIONS 
1926 = 100 


Month of October January through October 

192 1925 1926 1927 1924 1925 1926 1927 

Connecticut Department Stores ..............006 91 100 100 100 94 98 100 103 
Maine: Department ‘Stores: o.6:22 60.sskSoncdsdacsccs 93 100 100 114 95 96 100 110 
Massachusetts Department Stores ............... 89 102 100 95 96 97 100 102 
New Hampshire Department Stores ............ ea ee 100 96 sacs ehhs 100 102 
Rhode Island Department Stores ............... 95 104 100 98 97 100 100 101 
Vermont Department Stores ..c.0.50 600860000008 94 104 100 98 102 102 100 102 
Boston Department Stores <.6.05 co sc cccecesacs 90 102 100 94 95 98 100 101 
Boston Women’s Apparel Shops ................ 79 99 100 101 87 94 100 107 
New Haven Department Stores ... 2.666.060 0000. 90 100 100 104 94 98 100 104 
Providence Department Stores ..............20> 97 104 100 98 98 100 100 102 
New England Department Stores ............... 91 103 100 96 96 98 100 102 
New England Wholesale Grocery Concerns...... 112 106 100 92 104 102 100 97 
New England Wholesale Shoe Concerns ........ 83 103 100 98 91 100 100 103 


Sales conditions in New England during October were similar to those prevailing throughout 
the country. In both cases 55 to 60 per cent of the stores reported smaller business in October 
this year than in October, 1926, and the average decline in sales was close to 31% per cent. Instal- 
ment sales throughout New England showed large increases during October, as compared with 
October, 1926, which is partly due to a slight slackening in this type of sales during the fall of last 
year. For the past few months, however, instalment sales of the department stores in New England 
have been larger than during the same months in previous years for which we have records. 

CREDIT CONDITIONS 
Percentage of Open Accounts Outstanding at the First of October 
Collected during October 


1924 1925 1926 1927 

Boston Department Stores ..........ccceee EO EL EL EEE TEC EEO 51.6 54.0 55.2 51.0 
Boston: Womens: Appar else piss sc cas: «nas cra erercrersrocera ow ern ae acre eters ioe arate 52.8 54.2 52.9 49.2 
New Haven. Department StOres: o.6:s:0.a:0, a cvreseacew tens wadsieeceare vaimeees arte 60.1 58.3 51.9 55.4 
Providence Department StOreS: <.socccs dad accdletinevewee as cle ey selene ntoced 54.2 52.8 51.2 542 
New Eneland Departiient; Stores: oc es.ccctecidie colette vee we wciteitane- owenecue 49.2 oe | 5k 49.4 
New: Eneland Wholesale Grocery Concerns <2. icsiccsciveenssccosendnvseanes 72.6 70.8 72.8 67.6 
New: England) Wholesale: Shoe: Concerns <6 i: deca n cca vr eraccneo'e-ere db oro asaveraiapanaten 30.9 34.7 34.5 32.3 
Some weakness in retail credit conditions was again evident in October. In both wholesale 


and retail lines, as shown in the table above, the proportion of accounts outstanding at the first of 
the month which were collected during October was smaller than during the past two or three years. 
October sales of both wholesale shoe and grocery concerns in New England averaged less than in 
cither October, 1925 or 1926, although for the year to date the average wholesale shoe concern 
still shows an improvement over several years past. 
SALES BY DEPARTMENTS — NEW ENGLAND DEPARTMENT STORES 
1926 = 100 


Month of October January through October 

1924 1925 1926 1927 1924 1925 1926 1927 

Silk and: Velvet Dress" Go0dSs.cc.oc40 3c catices co 104 118 100 96 92 104 100 87 
Woolen Itess: Gogds: sacle sciecceave bas eaeea mene 130 Bd 'y j 100 75 142 121 100 81 
Cotton IDECSS GOOGES: 6.0.0.6 cesccscusnse deta eeaens une 120 111 100 88 128 115 100 87 
Silverware (and: JEWEY cniisscnvesedicemese cele 100 86 100 93 96 90 100 110 
WER TS Clee 35-5 sss divin cred ed eleva tad Maree a a 90 110 100 86 102 100 100 98 
Nieti's) POGRMISMIHOS <5) Hons seat enterenin cena ames 88 103 100 93 92 97 100 102 
BOWS. (WBE 45 oorsrer ren neo viviate al eciiol wc citer oor arene 84 107 100 88 90 96 100 97 
Womens, Ready-to-Wear <2.nvcccccesvenntense- 99 110 100 93 111 102 100 99 
Wisses’ INGadyctO=WV. Cae) siv<.c:s: shore scstsaterasteave-gieaneess 72 95 100 106 85 89 100 112 
Juniors’ and Girls’ Ready-to-Wear ............+- 75 103 100 96 81 93 100 110 
IMHTEIEERG EY: a owt execute oan aver oer aie alana aaa 94 97 100 93 94 94 100 99 
Wonten’s and Children’s GIOVES «« .3.6.0006502600% ‘ce 101 100 83 93 89 100 99 
Corstts and Brassteres 244.0604. ccecesos cece nnees 106 103 100 99 104 103 100 99 
Women’s and Children’s Hosiery ............... 85 96 100 104 92 95 100 113 
Knit Underwear, inc: Glove Silk ..........00006< 87 106 100 85 90 95 100 103 
Silk and: Musiity Underweat: .c6-cenvcts cw cca caess 99 104 100 95 105 101 100 96 
Women’s and Children’s Shoes ...... Masur sowusrs 91 101 100 100 91 96 100 101 


Burnitune ccocas ceases aasieare ne wales OCC os 105 104 100 110 92 96 100 105 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 
Industry and trade were less active in October than in the preceding 
month, and were in smaller volume than a year ago. The general level of 

wholesale commodity prices showed a further slight advance. 


Production:—Production of manufactures declined in October, con- 
trary to the usual seasonal tendency, while the output of minerals remained 
in practically the same volume as in September. In October and Novem- 
ber activity of iron and steel mills and of automobile plants was smaller 
than at any previous period of the year. There were also decreases dur- 
ing October in cotton consumption and in the production of building 
materials, crude petroleum, and boots and shoes. The output of bitumi- 
nous coal and the number of cattle and hogs slaughtered increased by less 
than the usual seasonal amount. Production of flour, copper, and an- 
thracite coal showed increases in October. Building contracts awarded 
increased considerably, owing to unusually large awards in New York 
and Chicago in the last week of the month. The increases were largest in 

mtracts for residential and commercial buildings. Unusually favorable 
weather during October in agricultural states resulted in increased yield 
for late fall crops. The indicated production of corn, according to the 
November crop report of the Department of Agriculture, was placed at 
2,753,000,000 bushels, an increase of 150,000,000 bushels over the estimate 
of the previous month, and 106,000,000 bushels over the yield a year ago. 
Larger yields, as compared with the previous month’s estimates, were also 
indicated for cotton, tobacco and potatoes. 


Trade:—Trade at wholesale and retail showed less than the usual 
asonal increase in October, compared with October a year ago. Whol« 
sale trade in all leading lines exccpt meats and drugs was smaller. De- 
partment store sales were approximately three per cent smaller than in 
October, 1926, while those of mail order houses and chain stores were 
somewhat larger. Inventories of merchandise carried by wholesale firms 
were smaller in all reporting lines at the end of the month than in Septem- 
ber. Compared with a year ago, stocks were smaller in all lines except 
drugs. Stocks of department stores increased in October, in anticipation 
of the growth in sales that usually occurs in November and Decemher, but 
at the end of the month they were no larger than a year ago. Freight 
carloadings declined in October and the first part of November, and were 
smaller than in the corresponding period of last year for all classes of 

freight except grain and grain products. 


Prices:—Wholesale commodity prices increased slightly in October, 
continuing the advances which began early in the summer, and the Bureau 
of Labor Statistics index for October was higher than for any previous 
month of this year. The advance in the average for all commodities from 
September to October reflected increases in the prices of live stock, meats, 
and dairy products. Prices of corn, cotton, coal, metals, paint materials, 
and automobile tires, on the other hand, deciined. During the first three 
weeks in November there were increases in tie prices of grains, cattle, 
copper, hides, and rubber, and decreases in hogs, cotton, silk, coal, petro- 
leum, and iron and steel. 


Bank Credit:—Total loans and investments of member banks in lead- 
ing cities increased by nearly $300,000,000 during the latter part of Octo- 
ber and the first half of November, and on November 16 were the highest 
ever reported. Investments increased by more than $200,000,000, reflect- 
ing in large part purchases of Treasury Certificates issued on November 
15, and loans on securities increased by about $125,000,000. Loans chiefly 
for commercial and agricultural purposes declined during the period from 
the seasonal peak reached early in October. There was a continued increase 
in the demand for reserve bank credit between October 19 and November 
23, arising chiefly out of further exports of gold. Discounts from mem- 
ber banks declined somewhat, while acceptances and holdings of United 
States Government securities increased. Conditions in the money market 
remained moderately easy in November. Call loan rates remained at the 
level reached in the latter part of October, and rates on prime commercial 
paper and bankers’ acceptances were unchanged. 








